
Email: __________________________________

SUBJECT:  Security Agreement for use with cash secured Letters of Credit.

1. GRANT OF SECURITY INTEREST. As security for any and all Indebtedness of

______________________________________________________________________________ ("Debtors"),

the undersigned _________________________________________________________________ ("Pledgors"),

hereby irrevocably and unconditionally grant a security interest in and assign and transfer the Deposit Accounts

(as defined below) to _________________________________________________________ ("Secured Party").

2. INDEBTEDNESS.  "Indebtedness" means all debts, obligations or liabilities now or hereafter existing,
absolute or contingent of Debtors or any one or more of them to Secured Party, whether voluntary or
involuntary, whether due or not due, or whether incurred directly or indirectly or acquired by Secured Party by
assignment or otherwise.  Unless otherwise agreed in writing, "Indebtedness" shall not include such debts,
obligations or liabilities which are or may hereafter be "consumer credit" subject to the disclosure requirements
of the federal Truth-in-Lending law or any regulation promulgated thereunder.

3. DEPOSIT ACCOUNTS.  For purposes of this agreement, "Deposit Accounts" means the following deposit
account(s) opened by Pledgors with Secured Party, any renewals or rollovers thereof, and any proceeds
thereof:

Deposit Account No. Open or Issue Date Current Principle Amount Maturity Date

___________________ ___________________ ___________________ ___________________

___________________ ___________________ ___________________ ___________________

___________________ ___________________ ___________________ ___________________

4. NO OTHER SECURITY INTERESTS.  Pledgors hereby represent and warrant to Secured Party that they
own each of the Deposit Accounts free and clear of any and all liens, encumbrances, or interests of any third
parties other than the security interest of Secured Party.

5. WITHDRAWALS, RENEWALS, ROLLOVERS.  Pledgors shall not withdraw funds from the Deposit Accounts
without Secured Party's prior written consent.  Pledgors agree that, upon maturity of any Deposit Account with a
maturity date, such Deposit Account shall be renewed at Secured Party's then prevailing rate of interest for
successive ninety (90) day periods (or such other time period as may be agreed by Secured Party and
Pledgors).

6. CERTIFICATES.  Upon Secured Party's request, Pledgors shall deliver any certificate evidencing any of the
Deposit Accounts to Secured Party, duly endorsed over to Secured Party, as necessary.

From:

Tel:_____________________ Fax:_____________________

  To: Letter of Credit Security Agreement
Deposit Accounts

Date  ___________________
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7. INTEREST PAYMENTS.  Notwithstanding Secured Party's security interest in the proceeds of the Deposit
Accounts, Secured Party will continue to pay to Pledgors interest accruing thereunder until the occurrence of an
Event of Default under this Agreement.

8. COSTS. All advances, charges, costs and expenses, including reasonable attorney's fees, incurred or paid by
Secured Party in exercising any right, power or remedy conferred by this Agreement or in the enforcement
thereof, shall become a part of the Indebtedness secured hereunder and shall be paid to Secured Party by
Debtors immediately and without demand, with interest thereon at an annual rate equal to the highest rate of
interest of any Indebtedness secured by this Agreement.

9. EVENTS OF DEFAULT.  At the option of Secured Party and without necessity of demand or notice, all or any
part of the Indebtedness of Debtors shall immediately become due and payable irrespective of any agreed
maturity upon the happening of any of the following events ("Events of Default"); provided, however, that all
Indebtedness of Debtors automatically shall become due and payable if a bankruptcy petition is filed with
respect to any Debtor: (a) failure to keep or perform any of the terms or provisions of this Agreement; (b) default
in the payment of principal or interest or any other default with respect to any Indebtedness of Debtors; (c) the
levy of any attachment, execution or other process against any of the collateral; (d) the death, insolvency, failure
in business, commission of an act of bankruptcy, general assignment for the benefit of creditors, filing of any
petition in bankruptcy or for relief under the provisions of the Bankruptcy Code, of, by, or against any Debtor or
Pledgor or any comaker, surety or guarantor of the Indebtedness or any endorser of any note or other document
evidencing the Indebtedness.  Upon the happening of any of the foregoing specified events, any agreement for
further financial accommodation by Secured Party shall terminate at its option.

10. REMEDIES.  Upon the happening of any Event of Default, Secure Party may then exercise as to such
collateral all the rights, powers and remedies of an owner and all rights, powers and remedies of a secured party
under the Uniform Commercial Code and other laws.  Secured Party may exercise any rights of setoff, without
notice, against any funds in any Deposit Account.

11. WAIVERS.  Pledgors waive any right to require Secure party to (a) proceed against any person, (b) proceed
against or exhaust any collateral, or (c) pursue any other remedy in Secured Party's power; and waive any
defense arising by reason of any disability or other defense of any Debtor or any other person, or by reason of
the cessation from any cause whatsoever of the liability of Debtors or any other person.  Pledgors waive any
right of subrogation, reimbursement, indemnification, and contribution (contractual, statutory or otherwise),
including without limitation, any claim or right of subrogation under the Bankruptcy Code or any successor
stature, arising from the existence or performance of this Agreement, and Pledgors waive any right to enforce
any remedy which Bank now has or may hereafter have against Debtors or against any other person, and waive
any benefit of, and any right to participate in, any security now or hereafter held by Secured Party.  If any
Pledgor is not also a Debtor with respect to a specified Indebtedness, such Pledgor authorizes Secured Party
without notice or demand and without affecting Pledgors' liability hereunder from time to time to: (a) renew,
extend, accelerate or otherwise change the time for payment of, or otherwise change the terms of, such
Indebtedness or any part thereon; (b) take and hold security, other than the collateral herein described for the
payment of such Indebtedness or any part thereof, and exchange, enforce, waive and release the collateral
herein described or any part thereof or any such other security; and (c) release or substitute Debtors, or any of
the endorsers or guarantors of such Indebtedness or any part thereof, or any other parties thereto.

12. TRANSFER OF COLLATERAL.  Upon the transfer of all or any part of the Indebtedness, Secured Party may
transfer all of any part of the collateral and shall be fully discharged thereafter from all liability and responsibility
with respect to such collateral so transferred, and the transferee shall be vested with all the rights and powers of
Secured Party hereunder with respect to such collateral not so transferred Secured Party shall retain all rights
and powers hereby given.

13. CONTINUING AGREEMENT.  This is a continuing Agreement and all the rights, powers and remedies
hereunder shall apply to all past, present and future Indebtedness of Debtors, including that arising under
successive transactions which shall either continue the Indebtedness, increase or decrease it, or from time to
time create new Indebtedness after all or any prior Indebtedness has been satisfied, and notwithstanding the
death, incapacity or bankruptcy of any Debtor, or any other event or proceeding affecting any Debtor.



14. CONTINUING POWERS.  Until all Indebtedness shall have been paid in full all rights, powers and remedies
granted to Secured Party hereunder shall continue to exist and may be exercised by Secured Party at the time
specified hereunder irrespective of the fact that the Indebtedness or any part thereof may have become barred
by any statute of limitations, or that the personal liability of any Debtor may have ceased.

15. OTHER RIGHTS.  The rights, powers and remedies given to Secured Party by this Agreement shall be in
addition to all rights, powers and remedies given to Secured Party by virtue of any statute or rule of law.  Any
forbearance or failure or delay by Secured Party in exercising any right, power or remedy hereunder shall not be
deemed to be a waiver of such right, power or remedy, any single or partial exercise or any right, power or
remedy hereunder shall not preclude the further exercise thereof; and every right, power and remedy of Secured
Party shall continue in full force and effect until such right, power or remedy is specifically waived by an
instrument in writing executed by Secured Party.

16. PLEDGORS RESIDENCE.  Each Pledgor represents and warrants that Pledgor resides in, or, if Pledgor is
not an individual, has, its executive office in the state specified on the signature page hereof.  Each Pledgor
agrees to give Secured Party at least thirty (30) days notice before changing its state of residence or chief
executive office.

18. TERMINATION.  This Security Agreement shall remain in full force and effect until terminated by Secured
Party.

19. LAW.  This Agreement shall be governed by the laws of the ______________________________________.
The Debtor's application for credit may not yet have been approved by Secured Party at the time this Agreement
is executed. By signing below, each Pledgor agrees that Secured Party may place a hold on the Deposit
Accounts while the application is under review.  If the application is denied, the hold will be released.

IN WITNESS WHEREOF, Pledgor(s) have executed this Agreement as of  ___________________ .

PLEDGOR

_________________________________________
Signature

_________________________________________
Name of Pledgor

_________________________________________
By

_________________________________________
Title

_________________________________________
Address

    

PLEDGOR

_________________________________________
Signature

_________________________________________
Name of Pledgor

_________________________________________
By

_________________________________________
Title

_________________________________________
Address

    


	copyright 3: 
	copyright 2: Copyright (c) 2002 by AVG Letter of Credit Management
	copyright 1: Copyright (c) 2002 by AVG Letter of Credit Management
	B8B: INVESTMENT PLAZA NO. 27
FINANCIAL STREET XICHENG DISTRICT
BEIJING 100032
CHINA
	R4B: 28 BUILDING, A7 HUIXIN DON STREET
CHAOYANG DISTRICT
BEIJING 100029
P.R. CHINA
	R5B: 8610-6488865
	R6B: 8610-6488876
	R8B: NCHEN@CCIMPORTS.COM.CN
	LT1: LC SECURITY AGREEMENT NO
	R3B: CHINA CHEMICAL IMPORTS, LTD
	B7B: CITIC INDUSTRIAL BANK
	LT2: DATE
	LT4: DEPOSIT ACCOUNT 2
	LT5: DEPOSIT ACCOUNT 3
	LT3: DEPOSIT ACCOUNT 1
	LT6: ACCT 1 OPEN DATE
	LT7: ACCT 2 OPEN DATE
	LT8: ACCT 3 OPEN DATE
	LT9: CURRENT AMT 1
	LT10: CURRENT  AMT 2
	LT11: CURRENT AMT 3
	LT12: MATURITY DATE 1
	LT13: MATURITY DATE 2
	LT14: MATURITY DATE 3
	LT15: LAWS OF
	LT16: DATE
	R2B: NANCY CHEN
		2003-01-11T17:30:54-0800
	NANCYCHEN


	LT22: BUYER NAME
	LT18: By
	LT23: By
	LT19: PLEDGOR TITLE
	LT24: PLEDGOR TITLE
	LT20: PLEDGOR ADDRESS
	LT25: PLEDGOR ADDRESS
	SELECT: 
	SAVE: 
	PRINT: 
	SAVEFORM: 
	CUPLATFORM: 
	RESET: 
	ILCWEBSITE: 
	BLANK: 


