
 
DOCUMENTARY DISCOUNT / ADVANCE CREDIT AGREEMENT 

(Commercial Account) 
 
 
To:  Bank of China, Los Angeles     ___________ 20 ____ 
 444 S. Flower Street, 39th Floor 
 Los Angeles, CA 90071   
 
 In consideration of Bank of China, Los Angeles Branch (hereinafter called “Bank”) discounting 
or advancing for the account of the Undersigned, against such drafts drawn under Letter of Credit, 
Negotiation or Documentary Collection as the Undersigned may from time to time designate, the 
Undersigned agrees as follows:  
 
 1. It will pay the Bank at the above address the amount of any draft that Bank may discount or the 
amount of any advance that Bank may provide hereunder plus all charges, interest and expenses that may 
be paid or incurred by or due to Bank, relative to the discount/advance upon receipt of Bank’s notice of 
payment rejection by the drawee, or on or before the ______ day after the date of discount / advance.  If 
the Undersigned fails to pay any amount when due hereunder, in addition to Bank’s rights to demand 
payment for the amount due, the Undersigned will pay interest on any such past due amount from the date 
such amount was due until the date of payment at the rate of ________ percentage points per annum 
(computed on the basis of a 360-day year and actual days elapsed) in excess of Bank’s floating Prime 
Lending Rate.  All payments under this Agreement by the Undersigned shall be made at the above 
address in immediately available funds, and Bank may, in its discretion and if not otherwise paid as 
provided herein, charge such payments against any funds held by Bank for the account of the 
Undersigned. 
 
 2. All shipping and other documents relative to the discount or advance must be satisfactory to 
Bank: must be issued by someone other than the drawer of the related drafts, and shall cover collateral of 
a market value in excess of the face amount of the discount or advance. 
 
 3. As security for any obligation of the Undersigned arising hereunder and for all other 
obligations or liabilities, absolute or contingent, due or to become due, which are now or may at any time 
hereafter be owing by the Undersigned to Bank, the Undersigned hereby grants to Bank a security interest 
in all shipping documents, warehouse receipts, policies or certificates of insurance and other documents 
accompanying or relating to the discount or advance and in all collateral covered by any such documents 
and in the proceeds of the foregoing. 
 
 4. This is a continuing Agreement which will remain in full force and effect until written notice 
shall have been received by Bank that it has been revoked by the Undersigned, but any such revocation 
shall not release the Undersigned from any liability which it may have incurred hereunder or otherwise 
prior to the receipt of such notice. 
 
 5. The Undersigned agrees to reimburse Bank for attorney’s fees and all collection costs incurred 
in the enforcement of this Agreement. 
 
IN WITNESS WHEREOF, the Undersigned has executed this Agreement this ____ day of _____, _____. 
 
Signature Verified By: ___________________________    Signature ____________________________ 
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